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~ !.Y.Qf9.9.f..RYPINDEPENDENT AUDITORS' REPORT 
To the Board of Directors 
Suffolk County Industrial Development Agency 
Hauppauge, New York 

Report on the Financial Statements 

We have audited the accompanying financial statements of the Suffolk County Industrial Development Agency (the 
Agency), a component unit of the County of Suffolk, New York, which comprise the balance sheets as of December 31, 
2017 and 2016, and the related statements of revenues, expenses and changes in net position for the years ended, and the 
related notes to the financial statements, which collectively comprise the Suffolk County Industrial Development 
Agency's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Suffolk County Industrial Development Agency's management is responsible for the preparation and fair presentation of 
these financial statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Suffolk County Industrial Development Agency as of December 31, 2017 and 2016, and the changes in its financial 
position and its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that management's discussion and 
analysis, budgetary comparison information, and other post-employment benefits schedule of funding progress on pages 
3-7 and 26-28 be presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic ~nancial statements in an appropriate operational, economic, or historical 
context. We h~ve applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistency with management's responses to 
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with evidence sufficient to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have issued our report dated April26, 2018 on our consideration 
of the Suffolk County Industrial Development Agency's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in considering Suffolk 
County Industrial Development Agency's internal control over fil)ancial reporting and compliance. 

Hauppauge, New York 

April26, 2018 

ttuocogroup 



REQUIRED SUPPLEMENTARY INFORMATION 
Management's Discussion and Analysis 



SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

This section presents management's analysis of the Suffolk County Industrial Development Agency's (the 
"Agency"), a component unit of the County of Suffolk, New York (the "County"), financial condition and activities 
for the years ended December 31,2017 and 2016. Please read this information inconjunctionwiththefinancial 
statements. 

Financial Highlights: 

• The assets and deferred outflows of resources of the Agency exceeded its liabilities and deferred inflows 
at the close of 2017 and 2016 by $3,288,329 and $3,863,780, respectively. These funds, except for the 
investment in capital assets, are unrestricted and available to maintain the Agency's continuing obligations. 

• The Agency's total net position decreased by $548,451 (or 14%) for year ended December 31, 2017 and 
increased by $242,772 (or 7%) for the year ended December 31, 2016. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

Management's Discussion and Analysis ("MD&A") serves as an introduction to the basic financial statements 
and supplementary information. The MD&A represents management's examination and analysis of the Agency's 
financial condition and performance. Summary financial statement data, key financial and operational indicators 
used in the Agency's strategic plan, operating plan, bond covenants and other management tools were used for this 
analysis. 

The financial statements reports information about the Agency, which is a self-supporting entity that follows 
enterprise-type fund reporting. The Agency applies full accrual accounting methods as used by similar business 
activities in the private sector. These statements offer short and long-term financial information. 

The financial statements include statements of net position, statements of revenues, expenses, and changes in net 
position, statements of cash flows and notes to the financial statements. The statements of net position include all of 
the Agency's assets, deferred outflows of resources, liabilities and deferred outflows of resources, with the difference 
reported as net position. 

The statements of revenues, expenses, and changes in net position presents the results of the Agency's 
activities over the course of the year and information as to how the net position changed during the year. All 
changes in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of 
the timing of the related cash flows. These statements also provide information about whether the Agency has 
successfully recovered its costs through its user fees and other charges, profitability and credit worthiness. 

The statements of cash flows present changes in cash and cash equivalents resulting from operating and other 
activities. 

The notes to the financial statements provide required disclosures and other information that is essential to a full 
understanding of material data provided in the statements. The notes present information about the Agency's 
accounting policies, significant account balances and activities, material risks, obligations, commitments, contingencies 
and subsequent events, if any. 

In addition to the financial statements and accompanying notes, this report also presents required supplementary 
information concerning the Agency following the notes to the financial statements. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FINANCIAL ANALYSIS OF THE AGENCY 

One of the most important objectives of the financial analysis is to determine if the Agency, as a whole, is better 
or worse off as a result of the year's activities. The statements of net position and the statements of revenues, expenses, 
and changes in net position provide useful information in this regard. The statements report the net position of the 
Agency and the changes in net position. The amount of net position, the difference between total assets and 
deferred outflows of resources, and total liabilities and deferred inflows of resources, is a significant measure of the 
financial health or financial position of the Agency. Over time, increases or decreases in the Agency's net 
position is one indicator of whether its financial health is improving or deteriorating. However, other non
financial factors such as changes in economic conditions, population growth, zoning, and new or changed 
government legislation should be considered in evaluating the financial condition of the Agency. 

The following comparative condensed financial statements and other selected information serve as the financial 
data and indicators for management's monitoring and planning. 

Net Position 

A summary of the Agency's condensed statements of net position at December 31st for each of the years is presented as 
follows: 

(As Restated) (As Restated) 

2017 2016 2015 

ASSETS 

Current assets and other assets $ 10,311,956 $ 10,679,153 $ 7,453,659 

Capital assets 3,090 2,332 4,167 

Total Assets 10,315,046 10,681,485 7,457,826 

DEFERRED OUTFLOW OF RESOURCES 151,615 144,160 39,746 

LIABILITIES 

Current liabilities 5,975,882 5,880,457 2,893,572 

Long-term liabilities 1,166,440 1,072,508 1,009,992 

Total Liabilities 7,142,322 6,952,965 3,903,564 

DEFERRED INFLOWS OF RESOURCES 36,010 35 900 

NEf POSITION 

Investment in capital assets 3,090 2,332 4,167 

Unrestricted 3,285,239 3,834,448 3,589,841 

Total Net Position $ 3,288,329 $ 3,836,780 $ 3,594,008 

Reclassifications are made to the prior year's financial statements whenever necessary to conform to current 
year's presentation. Such reclassifications have had no effect on income as previously reported. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FINANCIAL ANALYSIS OF THE AGENCY (continued) 

Net Position (continued) 

The Agency's 2016 and 2015 balances reported above have been restated to reflect its New York State Employee 
Retirement System contributions prepaid as of years end, to reflect contributions made after the measurement date of 
the New York State Employee Retirement System pension liability as required by GASB Statement No. 68, 
Accounting and Reporting for Pension and to reflect receivables for compliance fees. See Note 12 for additional 
information. 

Total assets as of December 31, 2017 were $10,315,046 and deferred outflows of resources were $151,615, which 
exceeded total liabilities in the amount of $7,142,322 and deferred inflows of resources of $36,010 by $3,288,329 
(net position). Of the Agency's net position, $3,090 was investment in capital assets and $3,285,239 was unrestricted, 
which is available to support operations. Total assets decreased by $366,439 at December 31, 2017 compared to 
2016, primarily due to decrease in cash as a result ofthe current year operating loss, and decrease in receivables due to 
collection of the annual fees. Total liabilities increased by $189,357 at December 31, 2017 compared to 2016, primarily 
due to increases in amounts due to other governments and in other postemployment benefits. The Agency's net position 
decreased by $548,451 in the current year due to operating expenses outpacing operating revenues. 

Total assets as of December 3 I, 2016 were $10,681,485 and deferred outflows of resources were $144, 160, which 
exceeded total liabilities in the amount of $6,952,965 and deferred inflows of resources of $35,900 by $3,836,780 
(net position). Of the Agency's net position, $2,332 was investment in capital assets and $3,834,448 was unrestricted, 
which is available to support operations. Total assets increased by $3,223,659 at December 31, 2016 compared to 
2015, primarily due to an increase in cash as a result of receipts from payments in lieu of taxes outpacing 
disbursements of payments in lieu of taxes during the year and the current year operating income. Total liabilities 
increased by $3,049,401 at December 31, 2016 compared to 2015, primarily due to increases in amounts due to other 
governments and in pension liability. The Agency's net position increased by $242,772 in 2016 due to operating 
revenues outpacing operating expenses. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FINANCIAL ANALYSIS OF THE AGENCY (continued) 

O~erating Results 
The Agency's condensed statements of revenues, expenses and changes in net position for the years ended December 
31st are presented as follows: 

(As Restated) (As Restated) 

2017 2016 2015 

Operating revenues $ 732,426 $ 1,469,383 $ 1,015,722 

Total operating revenues 732,426 1,469,383 I 015 ,722 

Operating expenses 

Total operating expenses 1,296,558 1,232,656 1,312,827 

Depree iation 1 268 1,835 2,779 
Total operating expenses 1,297,826 1,234,491 1,315,606 

(Loss) income from operations (565,400) 234,892 (299,884) 

Non-operating revenues 16,949 7,880 5,610 

Change in net position (548,451) 242,772 (294,274) 

Net position at beginning of year, as reported 3,836,780 3,594,008 3,841,777 

Cumulative effect of change in accounting 
principal* (1, 186) 

Restatement 47,691 

Net position at beginning of year, as restated 3,836,780 3,594,008 3,888,282 

Net position at end of year $ 3,288,329 $ 3,836,780 $ 3,594,008 

*In the year ended December 31, 2015, the Agency implemented GASB Statement No. 68, Accounting and Financial 
Reporting for Pensions- Amendment to GASB Statement No. 27 and GASB Statement No. 71, Pension Transition for 
Contributions Made Subsequent to the Measurement Date - Amendment of GASB Statement No. 68. The cumulative 
effect of applying the change of accounting principle is shown as an adjustment to the 2015 beginning net position. 

The Agency's 2016 and 2015 balances reported above have been restated to reflect its New York State Employee 
Retirement System contributions prepaid as of years end, to reflect contributions made after the measurement date of 
the New York State Employee Retirement System pension liability as required by GASB Statement No. 68, Accounting 
and Reporting for Pension and to reflect receivables for compliance fees. See Note 12 for additional information. 

The Agency's operating revenues decreased by $736,957 from $1,469,383 in 2016 to $732,426 in 2017, a decrease of 
50%. The decrease in 2017 operating revenues is attributable to less bond issuance fees due to a decrease in closings in 
2017 as compared to 2016. The Agency's operating expenses increased to $1,297,826 in 2017 from $1,234,491 in 2016, 
an increase of $66,335 or 5%. This is primarily due to increases in salaries, employee benefits, insurance expenses, 
post-retirement health benefits costs and outside services. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FINANCIAL ANALYSIS OF THE AGENCY (continued) 

Operating Results (continued) 

The Agency's operating revenues increased by $453,661 from $1,015,722 in 2015 to $1,469,383 in 2016, an 
increase of 45%. The increase in 2016 operating revenues is attributable to an increase in bond issuance fees due 
to an increase in closings in 2016 as compared to 2015. The Agency's operating expenses decreased to $1,234,491 
in 2016 from $1,315,606 in 2015, a decrease of $81, 115 or 6%. This is primarily due to decreases in advertising cost 
and outside services. 

CONTACTING THE CORPORATION'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our readers with a general overview of the Agency's finances and 
to show the Agency's accountability for the money it receives. If you have questions about this report or need additional 
financial information, contact the Suffolk County Industrial Development Agency at 100 Veterans Highway, 3rd Floor, 
Hauppauge NY 11788, info@suffolkida.org or call (631) 853-4802. 
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BASIC FINANCIAL STATEMENTS 



SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
STATEMENTS OF NET POSITION 

DECEMBER 31,2017 AND 2016 

2017 

ASSETS 
Current assets: 

Cash and cash equivalents $ 10,277,407 
Prepaid expenses 34,549 
Accounts receivable 

Total Current Assets 10,311,956 

Non-current assets: 
Depreciable capital assets, net of depreciation 3,090 

Total Assets 10,315,046 

DEFERRED OUTFLOWS OF RESOURCES 
Pension 151,615 

Total Deferred Outflows 151 ,615 

LIABILITIES 
Current liabilities: 

Accrued payroll and payroll taxes 20,736 
Due to other governments 5,925,825 
Other accrued expenses 29,321 

Total Current Liabilities 5,975,882 

Non-current liabilities 
Compensated absences 150,665 
Other postemployment benefits 896,165 
Net pension liability- proportionate share 119,610 

1,166,440 

Total Liabilities 7,142,322 

DEFERRED INFLOWS OF RESOURCES 
Pension 36,010 

Total Deferred Inflows of Resources 36,010 

NET POSITION 
Investment in capital assets 3,090 
Unrestricted 3,285,239 

Total Net Position $ 3,288,329 

See notes to financial statements and independent auditors' report. 
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(As Restated) 
2016 

$ 10,557,589 
30,814 
90,750 

10,679,153 

2,332 

10,681,485 

144,160 

144,160 

19,810 
5,833,489 

27,158 

5,880,457 

147,434 
822,957 
102,117 

1,072,508 

6,952,965 

35,900 

35,900 

2,332 
3,834,448 

$ 3,836,780 



SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016 

2017 

OPERATING REVENUES 
Application fees $ 52,000 
Annual reporting compliance fee 63,750 
Bond issuance fees 600,176 
Document processing fees 16,500 

Total Operating Revenues 732,426 

OPERATING EXPENSES 
Salaries 458,119 
Payroll taxes 34,066 
Employee benefits 80,472 
Office supplies and expenses 8,733 
Meetings 9,822 
Conference and seminars 3,621 
Dues and subscriptions 8,099 
Legal and legal notices 16,514 
Accounting 20,875 
Depreciation and amortization 1,268 
Automobile 915 
Insurance 160,650 
Compensated absences 3,231 
Advertising costs/marketing 234,166 
Equipment lease 2,638 
Post retirement health benefit 73,208 
Outside services 181 ,429 

Total Operating Expenses 1,297,826 

Operating (loss) income (565,400) 

NON-OPERATING REVENUES 
Interest on deposits 16,949 

Change in Net Position (548,451) 

Net Position at Beginning of Year, as Reported 3,836,780 

Prior Period Adjustment 

Net Position at Beginning of Year, as Restated 3,836,780 

Net Position at End of Year $ 3,288,329 

See notes to financial statements and independent auditors' report. 
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(As Restated) 
2016 

$ 54,000 
60,750 

1,345,062 
9,571 

1,469,383 

443,216 
34,819 
40,968 

5,021 
10,169 
5,000 
7,845 

19,831 
20,500 

1,835 
1,571 

124,671 
10,350 

338,759 
2,280 
1,826 

165,830 

1,234,491 

234,892 

7,880 

242,772 

3,519,537 

74,471 

3,594,008 

$ 3,836,780 



SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016 

(As Restated) 
2017 2016 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers and clients $ 823,176 $ 1,431,133 
Cash payments for contractual expenses (645,839) (717,206) 
Cash paid for payroll and related expenses (559,278) (526,826) 

Net Cash (Used) Provided by Operating Activities (381,941) 187,101 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 
Cash received from payments in lieu of taxes 17,611,811 12,267 096 
Cash paid for payments in lieu of taxes and interest penalties (17,519,475) (9 286 254} 

Net Cash Provided by Noncapital Financing Activities 92,336 2 980,842 

CASH FLOWS FROM INVESTING ACTIVITIES 
Acquisition of furniture, equipment and intangibles (2,026) 
Interest income 16,949 7,880 

Net Cash Provided by Investing Activities 14,923 7,880 

Net (Decrease) Increase in Cash (274,682) 3,175,823 

Cash and Cash Equivalent at Beginning of Year 10,557,589 7,381,766 

Cash and Cash Equivalent End of Year $ 10,282,907 $ 10,557,589 

RECONCILIATION OF INCOME FROM OPERATING TO NET CASH 
PROVIDED BY (USED IN) OPERATING ACTIVITIES 
(Loss) income from operations $ (565,400) $ 234,892 
Adjustments to reconcile operating income 

to net cash provided by operating activities: 
(Increase) decrease in assets: 

Depreciation and amortization 1,268 1,835 
(Increase) decrease in assets: 

Prepaid expenses (3,735) (11,421) 
Accounts receivable 90,750 (38,250) 

(Increase) decrease in deferred outflows of resources: 
Pensions (7,455) (104,414) 

Increase (decrease) in liabilities: 
Compensated absences 3,231 10,350 
Other postemployment retirement benefits 73,208 1,826 
Net pension liability - proportionate share 17,493 50,340 
Accounts payable and accrued expenses 8,589 6,043 

Increase in deferred inflows of resources: 
Pensions 110 35,900 

Net Cash (Used) Provided by Operating Activities $ (381,941) $ 187,101 

See notes to financial statements and independent auditors' report. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 1- Nature ofOrganization 

The Suffolk County Industrial Development Agency (the "Agency"), was created by the New York State Legislature in 
1975 and is a corporate governmental agency and public benefit corporation of the State authorized to finance the 
acquisition, construction and reconstruction of research, commercial and industrial projects. It raises funds to 
accomplish these purposes by issuing its negotiable bonds and notes. The Agency is a quasi-governmental, tax
exempt agency that was created to promote, develop, encourage and assist in acquiring, developing and equipping 
various business facilities, thereby advancing the job opportunities, general prosperity and economic welfare of the 
people of the Suffolk County, New York. The Agency provides financial assistance through the issuance of tax
exempt, taxable bonds, and straight lease transactions utilizing the various incentives available to the Agency for 
projects such as real property tax abatements, sales tax and mortgage recording tax exemptions. The Agency 
provides this assistance for businesses that either wish to locate or expand their operations in Suffolk County. 

The Agency is governed by a seven-member Board of Directors whose members are appointed by the Suffolk County 
Legislature. All governmental activities and functions performed for the Agency are its direct responsibility. No 
other governmental organizations have been included or excluded from the reporting entity. 

The financial reporting entity includes functions and activities over which appointed Agency directors exercise 
oversight responsibility. Oversight responsibility is determined on the basis of financial interdependency, selection 
of governing authority, designations of management and ability to significantly influence operations and 
accountability for fiscal matters. Accordingly, the Agency has been determined to be a component unit of the County 
ofSuffolk, NewYork. 

Note 2- Summary of Significant Accounting Policies 

Measwement Focus/Basis of Accounting 

Measurement focus refers to what is being measured; basis of accounting refers to when revenues and expenditures are 
recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the 
measurement made, regardless of the measurement focus applied. 

The Agency uses the economic resources measurement focus and the accrual basis of accounting. Revenue is 
recognized when earned and expenses are recognized when a liability is incurred, regardless of the timing of the 
related cash flows. Revenues, expenses, gains, losses, assets, deferred outflows of resources, liabilities and deferred 
inflows of resources resulting from exchange and exchange-like transactions are recognized when the exchange takes 
place. The financial statements of the Agency have been prepared in conformity with accounting principles 
generally accepted in the United States, as prescribed by the Governmental Accounting Standards Board ("GASB"). 
GASB is the primary standard-setting body for establishing governmental accounting and financial reporting 
principles. 

The financial statements include statements of net position, statements of revenues, expenses, and changes in net 
position, and statements of cash flows. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 2- Summary of Significant Accounting Policies (continued) 

Cash and Cash Equivalents 

For purposes of reporting the statements of cash flows, cash equivalents are defined as short-term highly liquid 
investments including money markets. The statements of cash flows presented use the direct method. 

Prepaid Expenses 

Prepaid expenses represent various Agency expenses paid in advance, including retirement costs and insurance. 

Capital Assets 

Capital assets purchased or acquired with an original cost of $500 or more and an estimated useful life in excess 
of one year, are accounted for as capital assets. Capital assets are stated at cost and are being depreciated 
using accelerated methods over the useful lives of the assets with estimated useful lives range for five and seven 
years. 

Deferred Outflows and Inflows of Resources 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows 
of resources. This separate financial statement element, deferred outflows of resources, represents a consumption of 
net position that applies to a future period and so will not be recognized as an outflow of resources 
(expense/expenditure) until then. The Agency has one item that qualifies for reporting in this category. The item 
relates to the pension reported in the Statement of Net Position. This represents the effect of the net change in the 
Agency's proportion of the collective net pension asset or liability and difference during the measurement period 
between the Agency's contributions and its proportion share of total contributions to the pension systems not 
included in pension expense. This amount also includes the Agency contributions to the pension systems subsequent 
to the measurement date. See Note 9. 

In addition to liabilities, the statement of net position will sometimes report a separate section for deferred inflows of 
resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of net 
position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that 
time. The Agency has one item that qualifies for reporting in this category. The item relates to the pension reported 
in the Statement of Net Position. This represents the effect of the net change in the Agency's proportion of the 
collective net pension liability and difference during the measurement periods between the Agency's contributions and 
its proportion share of total contributions to the pension systems not included in pension expense. 

Due to Other Governments 

The Agency bills and collects payments in lieu of taxes from the project properties. Payments collected are not 
considered revenues to the Agency and are disbursed to the appropriate taxing jurisdictions. Due to other 
governments consists of payments in lieu of taxes ("PILOT") received that have been collected but not yet 
disbursed to the taxing jurisdictions. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 2 -Summary of Significant Accounting Policies (continued) 

ompensated Absences 

Agency employees earn vacation and sick leave in varying amounts. In the event of separation from service, 
employees are paid for accumulated unused vacation and sick leave subject to certain limitations. The liability for 
these compensated absences is recorded as current and non-current obligations, as appropriate, in the statements of 
net position. 

Other Posternployment Benefits 

In addition to providing pension benefits, the Agency provides health insurance coverage for retired employees 
and their dependents. Substantially all of the Agency's employees may become eligible for these benefits if they reach 
certain criteria as specified in Note 11. 

The Agency recognizes the cost of providing benefits by recording its share of insurance premiums as an expense in the 
year paid. The liability for these other postemployment benefits payable is recorded as a long-term liability in the 
statements of net position. 

Net Pension Liabili ty- Proportionate Share 

The net pension liability represents the Agency's proportionate share of the net pension liability of the New York 
State and Local Employees' Retirement System (the "System") which represents the Agency's portion of the excess of 
the total pension liability over the fiduciary net position of the System, measured as of the System's year end. 
Changes in the net pension liability during the period are recorded as pension expense, or as deferred inflows of 
resources or deferred outflows of resources depending on the nature of the change, in the period incurred. 

Net Position Classification 

In the financial statements, equity is classified as net position, and can be displayed in three components: 

• 

• 

• 

Net investment in capital assets - consists of capital assets including, restricted capital assets, net of 
accumulated depreciation and reduced by the outstanding balances of any bonds, notes or other 
borrowings that are attributed to the acquisition, construction or improvement ofthose assets . 

Restricted net position - consists of net position with constraints placed on the use either by (I) external 
groups such as creditors, granters, contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

Unrestricted net position - is the remaining net position that does not meet the definition of "restricted" 
or "net investment in capital assets" . 

When both restricted and unrestricted resources are available for use, it is the Agency's policy to use restricted 
resources first, then unrestricted resources as needed. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 2- Summary of Significant Accounting Policies (continued) 

Revenue Recognition 

The Agency's primary source of operating revenue is from application fees and financing fees (bond issuance 
and lease fees) which are computed as a percentage of the total project. Fees are recorded as income when 
earned at the time of closing on the projects. 

Adverting osts 

Advertising costs are charged to operations when incurred. Advertising expense for the periods ending December 
31,2017 and 2016 were $234,166 and $338,759, respectively. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

Reclassifications 

Reclassifications are made to the prior year's financial statements whenever necessary to conform to current 
year's presentation. Such reclassifications have had no effect on income as previously reported. 

Recent Accounting Pronouncements 

The Agency has adopted all of the current Statements of the Governmental Accounting Standards Board 
("GASB") that are applicable for the year ended December 31, 2017. The GASB Statements that were adopted in 
the current year did not have a significant impact on the Agency's financial statements. 

Subsequent Event,'> 

Management has evaluated subsequent events through the date of the report, which is the date the financial 
statements were available to be issued. 

Note 3 - Cash and Cash Equivalents 

Cash and cash equivalents consist of funds deposited in bank accounts with original maturities of less than three 
months. 

The Agency's investments are governed by a formal investment policy. The Agency's monies must be deposited 
in FDIC-insured commercial banks or trust companies located within the State. 

Collateral is required for demand deposits and time deposits accounts of all deposits not covered by federal 
deposit insurance. Obligations that may be pledged as collateral include obligations of the United States and its 
agencies and obligations of the State and its municipalities and school districts. The Agency's collateral agreements 
are based on the Agency's available balance. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 3- Cash and Cash Equivalents (continued) 

Custod iaJ Credit Ri sk- Deposits/Investments- Custodial credit risk for deposits exists when, in the event of the failure of 
a depository financial institution, an organization may be unable to recover deposits, or recover collateral securities 
that are in possession of an outside agency. Custodial credit risk for investments exists when, in the event of the failure 
of the counterparty, an organization will not be able to recover the value of its investments or collateral securities that 
are in possession of an outside party. 

Deposits are required to be disclosed as exposed to custodial credit risk if they are not covered by depository 
insurance, and the deposits are either: 

• 

• 

• 

Uncollateralized, 

Collateralized with securities held by the pledging financial institution, or 

Collateralized with securities held by the pledging financial institution's trust department or agent, but not in 
the Agency's name. 

At December 31, 2017, the Agency's cash and cash equivalents were fully insured by the Federal Depository 
Insurance Corporation or collateralized by securities held in the pledging bank's trust department or agent in the 
Agency's name. 

Note4-Revenues 

The Agency collects one-time administration fees from the issuance of taxable bonds, tax-exempt bonds and 
lease transactions as follows: 

• Three-fourths of one percent (.75%) for the first fifteen million dollars ($15,000,000) of total project costs, 
half of one percent (.50%) for any additional amounts between fifteen million dollars ($15,000,000) and 
twenty-five million dollars ($25,000,000), quarter of one percent (.25%) for any additional amounts between 
twenty-five million dollars ($25,000,000) and thirty- five million dollars ($35,000,000), and one-tenth of one 
percent (.10%) for any additional amounts in excess of thirty-five million dollars ($35,000,000) of total project 
costs. 

The Agency collects other fees as follows: 
• Non-refundable application fees are payable to the Agency at the time the application is submitted for projects 

under five million ($5,000,000) of $2,000, or $4,000 for projects over five million ($5,000,000). This fee will 
be credited to the administrative fee when the financing is completed/closed. 

• The Agency charges a non-refundable annual fee of $750 at closing and $500 annually per applicant for 
projects up to five million dollars ($5,000,000), $1,000 at closing and $750 annually per applicant for projects 
between five million dollars ($5,000,000) and ten million dollars ($10,000,000), and $1,500 at closing and 
$1,000 annually for projects in excess of ten million dollars ($1 0,000,000) of total project costs. The fee 
covers the cost of annual reporting and monitoring of transactions including the outstanding bonds. 

• Additionally the Agency will charge document processing fees for certain other transaction not defined above. 

• The fees listed are subject to periodic review and may be adjusted from time to time with the authority of the 
Board. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 5- Capital Assets 

Activity for capital assets is summarized as follows: 

2017 Activity 
Balance 

December 31, 
2016 Additions Deletions 

Furniture and equipment $ 37,180 $ 2,026 $ 

Automobiles 20,649 
57,829 2,026 

Less: accumulated depreciation (55,497) (1,268) 
Capital Assets, Net $ 2,332 $ 758 $ 

2016 Activity 
Balance 

December 31, 
2015 Additions Deletions 

Furniture and equipment $ 37,180 $ $ 
Automobiles 20,649 

57,829 

Less: accumulated depreciation (54,033) (1,464) 

Capital Assets, Net $ 3,796 $ (1,464) $ 

Balance 
December 31, 

2017 

$39,206 
20,649 
59,855 

(56,765) 
$ 3,090 

Balance 
December 31, 

2016 

$37,180 

20,649 
57,829 

(55,497) 

$ 2,332 

Depreciation expense for the years ending December 31, 2017 and 2016 was $1,268 and $1,464, respectively. 

The Agency evaluates capital assets for prominent events or changes in circumstances affecting capital assets to 
determine whether impairment of a capital asset has occurred. The Agency's policy is to record an impairment 
loss in the period when the Agency determines that the carrying amount of the asset will not be recoverable. At 
December 31, 2017, the Agency has not recorded any such impairment losses. 

Note 6- Payments in Lieu of Taxes and Funds Due to Municipalities 

The Agency receives payments in lieu of taxes (PILOT) from the borrowing companies. These receipts are deposited 
into a separate bank account (the PILOT account) and subsequently are disbursed to the appropriate taxingjurisdictions. 
PILOT payments are not considered revenues of the Agency. 

Note 7- Conduit Debt Obligations, Industrial Revenue Bond and Note Transactions 

From time to time, the Agency has issued Industrial Revenue Bonds to provide financial assistance to private sector 
entities for the acquisition and construction of industrial and commercial facilities deemed to be in the public interest. 
The bonds are secured by the property financed and are payable solely from payments received on the underlying 
mortgage loans. Upon repayment of the bonds, ownership of the acquired facilities transfers to the private sector entity 
served by the bond issuance. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 7- Conduit Debt Obligations, Industrial Revenue Bond and Note Transactions (continued) 

Neither the Agency, the County, nor any political subdivision, thereof, is obligated in any manner for repayment 
of the bonds. Accordingly, the bonds are not reported as liabilities in the accompanying financial statements. As 
of December 31, 2017, there were 19 series of Industrial Revenue Bonds outstanding, with an aggregate principal 
amount payable of approximately $111,478,397.As of December 31,2016, there were 24 series of Industrial 
Revenue Bonds outstanding, with an aggregate principal amount payable of approximately $183,748,821. 

Note 8- Recapture of Abatements Payment 

The Agency is empowered by its enabling legislation to grant various benefits in connection with qualifying 
projects it agrees to help finance, including granting exemptions from the imposition of sales and use taxes on 
purchases of materials and equipment for use in connection with a project, pursuant to the agreements. However, it is 
the policy of the Agency to grant benefits with respect to a qualifying project only in return for a commitment from the 
business receiving the Agency benefits to operate and maintain the project consistent with the term of the lease 
agreement or the life of the bonds. Failure to do so may result in financial penalties being imposed on the business 
in the form of a required recapture of benefits payment, the severity of which is dependent upon the length of time 
the project is, in fact, operated and maintained pursuant to the applicable project financing documentation. As 
required, the Agency would remit any applicable sales and use taxes recaptured to New York State, and retains the 
local portion of the recapture of benefits payments, including any real property tax and mortgage recording tax 
benefits recaptured pro-rata basis for distribution to the local taxing jurisdictions. During 2017 the Agency did not 
impose any recapture benefits. During 2016, the Agency imposed a recapture of $120,750, which were distributed to 
the state and local taxing jurisdictions as required. 

Note 9- Pension Plan 

Description 

The Agency participates in the New York State and Local Employees' Retirement System ("NYSERS"), which is a 
cost-sharing multiple-employer defined benefit pension plan, and the Public Employees' Group Life Insurance 
Plan. 

NYSERS provides retirement benefits as well as death and disability benefits. Obligations of employers and 
employees to contribute and benefits to employees are governed by the New York State Retirement and Social 
Security Law ("NYSRSSL"). As set forth in the NYSRSSL, the Comptroller of the State ofNew York ("Comptroller") 
serves as a sole trustee and administrative head of NYSERS. The Comptroller shall adopt and may amend rules and 
regulations for the administration and transaction of the business of the NYSERS and for the custody and control of 
their funds. 

NYSERS issues a publicly available financial report that includes financial statements and required supplementary 
information. That report may be found on the website of the Office ofthe New York State Comptroller or obtained by 
writing to the New York State and Local Employees' Retirement System, 110 State Street, Albany, New York 12244. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 9- Pension Plan (continued) 

Funding Policy 

Plan members who joined NYSERS before July 27, 1976 are not required to make contributions. Those joining on or 
after July 27, 1976 and before January 1, 2010 with less than ten years of membership are required to contribute 3% of 
their annual salary. Those joining on or after January 1, 2010 and before April 1, 2012 are required to contribute 
3% of their salary for NYSERS members throughout active membership. Those joining on or after April 1, 2012 
are required to contribute between 3% and 6%, depending upon their salary, throughout active membership. Under 
the authority of the NYSRSSL, the Comptroller shall certify annually the rates expressed as proportions of payroll of 
members, which shall be used in computing the contributions required to be made by employers to the pension 
accumulation fund. 

The Agency is required to contribute at an actuarially determined rate. The required contribution for the current and 
two prior years were equal to 100% of the required payment, and were as follows: 

Required Total 
Contribution Payment 

2017 $ 63,450 $ 63,450 

2016 61,824 61,824 

2015 21,971 21,971 

Pension Assets, Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related to 
Pensions 

At December 31, 2017 and 2016, the Agency reported a liability of $119,610 and $102,117, respectively, for its 
proportionate share of the net pension liability for the System. The net pension liability was measured as of March 
31, 2017 and 2016, respectively, and the total pension liability used to calculate the net pension liability was 
determined by an actuarial valuation as of April 1, 2016 and 2015, respectively. The Agency's proportions ofthe net 
pension liability were based on a projection of the Agency's long-term share of contributions to the pension plan 
relative to the projected contributions of all participating members, actuarially determined. 

Below is the Agency's proportionate share of the net pension liability of the System and the related employer 
allocation percentage: 

Measurement Date 

March 31, 2017 
March 31, 2016 

Net Pension 
Liability 

119,610 

102,117 

Agency's 
Allocation of the 
System's Total 

Net Liability 

0.0012730% 
0.0006362% 

The Agency's proportionate share from March 31, 2016 to March 31, 2017 increased an additional 0.0006368%. 

For the years ended December 31, 2017 and 2016, the Agency recognized pension expense of $73,193 and $33,687, 
respectively. 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 9- Pension Plan (continued) 

At December 31st, the Agency reported deferred outflows of resources related to pension from the following 

sources: 

Differences between expected 

and actual experience 

Changes of assumptions 

Net difference between projected and 

actual earnings on pension plan investments 

Changes in portion and differences 

between the Agency's contributions and 

proportionate share of contributions 

Agency's contribution subsequent to 

the measurement date 

Total deferred outflows - pension 

$ 

$ 

Deferred outflows of resources 

2017 2016 

2,997 $ 516 

40,863 27,231 

23,891 60,581 

36,276 9,464 

47,588 46,368 

151,615 $ 144,160 

At December 31st, the Agency reported deferred inflows of resources related to pension from the following 

sources: 

Differences between expected 

and actual experience 

Changes in proportion and differences 
between the Agency's contributions and 

proportionate share of contributions 

Total deferred inflows -pension 

$ 

$ 

Deferred inflows of resources 
2017 2016 

18,163 $ 12, I 04 

17,847 23,796 

36,010 $ 35,900 

The Agency's contribution subsequent to the measurement date will be recognized as a reduction of the net 
pension liability in the year ended December 31, 2018. Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to pensions will be recognized in pension expense as follows: 

Planning year ending March 31, 2018 $ 27,317 

2019 27,317 

2020 21,951 
2021 (8,568) 

$ 68,017 

-19-



SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 9- Pension Plan (continued) 

Actuarial Assumptions 

The total pension liability as of the measurement date was determined by using an actuarial valuation as of April I, 
2016 and April 1, 2015, respectively, with update procedures used to roll forward the total pension liability to the 
measurement date. The actuarial valuations used the following actuarial assumptions: 

Actuarial valuation date 

Interest rate 

Salary scale 

Decrement tables 

Cost of living adjustment 

Inflation rate 

Measurement Date 

March 31 2017 

April1, 2016 

7.0% 

3.8% 

April 1, 20 1 0 -

March 31, 2015 

NYSERS's Experience 

1.3% 

2.5% 

March 31, 2016 

April1, 2015 

7.0% 

3.8% 

April1, 2010-

March 31, 2015 

NYSERS's Experience 

1.3% 

2.5% 

*Annuitant mortality rates are based on the April 1, 2010- March 31, 2015 System's experience with adjustments 
for mortality improvements based on the Society of Actuaries' Scale MP-2014. 

The actuarial assumptions used in the April 1, 2016 and April 1, 2015 valuations are based on the results of an 
actuarial experience study for the periods April 1, 201 0 - March 31, 2015. 

The long-term rate of return on pension plan investments was determined using a building block method in 
which best estimate ranges of expected future real rates of return (expected returns net of investment expense and 
inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected 
rate of return by weighting the expected future real rates of return by each the target asset allocation percentage and by 
adding expected inflation. 

Best estimates of the arithmetic real rates of return for each major asset class included in the target asset allocation 
as of March 31, 2017 and 2016 are summarized below: 

,. 2017 2016 
Asset Class Target Allocation Long-term Target Allocation Long-term 

Domestic equity 36.0% 4.55% 38.0% 7.30% 
International equity 14.0% 6.35% 13.0% 8.55% 
Private equity 10.0% 7.75% 10.0% 11.00% 
Real estate 10.0% 5.80% 8.0% 8.25% 
Absolute return strategies 2.0% 4.00% 3.0% 6.75% 
Opportunistic portfolio 3.0% 5.89% 3.0% 8.60% 
Real assets 3.0% 5.54% 3.0% 8.65% 
Bonds and mortgages 17.0% 1.31% 18.0% 4.00% 
Cash 1.0% -0.25% 2.0% 2.25% 
Inflation indexed bonds 4.0% 1.50% 2.0% 4.00% 

100.0% 100.0% 
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

Note 9-Pension Plan (continued) 

Discount Rate 

The discount rate used to calculate the total pension liability as of March 31, 2017 and 2016 was 7.0%. The projection 
of cash flows used to determine the discount rate assumes that contributions from plan members will be made at the 
current contribution rates and that contributions from employers will be made at statutorily required rates, 
actuarially. Based upon the assumptions, the System's fiduciary net position was projected to be available to make 
all projected future benefit payments of current plan members. Therefore, the long-term expected rate of return on 
pension plan investments was applied to all periods of projected benefit payments to determine the total pension 
liability. 

Sensitivity of the Proportionate Share ofthe Net Pension Liability to the Discount Rate Assumption 

The following presents the Agency's proportionate share of the net pension liability calculated using the discount rate 
of 7.0% for the measurement dates of March 31, 2017 and 2016, as well as what the Agency's proportionate share 
of the net pension liability would be if it were calculated using a discount rate that is !-percentage point lower (6.0%) 
or !-percentage point higher (8.0%) than the current rate: 

Agency's proportionate share 
of the net pension liability (asset) for: 

Plan year ended March 31, 2017 

Plan year ended March 31, 2016 

Pension Plan Fiduciary Net Position 

1% 
Decrease 

6.00% 

$ 382,011 

230,266 

Current 
Assumption 

7.00% 

$ 119,610 

102,117 

1% 
Increase 
8.00% 

$(102,249) 

60,164 

The components ofthe current year net pension liability of the employers as ofthe respective valuation dates, were as 
follows (in thousands): 

Employers' total pension liability 
Plan Fiduciary net position 
Employers' net position liability 

Ratio of plan fiduciary net position to the 
Employers' total pension liability 

April1, 2016 
$ 177,400,586 

168,004,363 
$ 345,404,949 

94.70% 

April1, 2015 
$ 172,303,544 

156,253,265 
$ 328,556,809 

90.68% 

Detailed information about the pension plan's fiduciary net position is available in the System's separately issued 
financial statements. 

Note 10- Liability for Compensated Absences 

The Agency, in conformity with the County of Suffolk, maintains a policy, which permits employees to accumulate 
a limited amount of earned but unused vacation leave and sick time, which will be used in future years or paid upon 
separation from the Agency's service. Upon termination, an employee will be paid for a maximum of 420 hours of 
vacation time and 50% of sick time up to 2,520 hours. The cost of accumulated vacation and sick leave, as well as 
an amount for salary related payments (i.e. Social Security and Medicare taxes), is recorded as a liability and expense 
when accrued. 
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NOTES TO FINANCIAL STATEMENTS 

Note 10- Liability for Compensated Absences (continued) 

The liability for compensated absences as of December 31, 2017 and 2016 is as follows: 

2017 2016 

Balance, January 1 $ 147,434 $ 137,084 

Additions 3,231 10,350 

Balance, December 31 $ 150,665 $ 147,434 

Additions and reductions to compensated absences are shown net, since it is impractical to determine these amounts 
separately. 

Note 11- Other Postemployment Benefits ("OPEB") Plan 

Description 

On December 18, 2003, the Agency adopted a resolution authorizing the establishment of the Retiree Health 
Insurance Fund ("RHIF") for retired employees of the Agency. RHIF is a single-employer defined benefit health 
insurance plan administered by the Agency. The Agency has retained Nyhart to evaluate the 2016 funding 
requirements of the plan. The plan provides health insurance coverage to all eligible retirees and their eligible 
dependents. For a retiree to be eligible, he/she should have attained age 55 and have a minimum of ten years of 
service with the Agency. The OPEB valuation is based on census data as of March 2017. The number of 
participants as of January 1, 2016, the effective date of the OPEB valuation, is four active participants and two 
retirees in the plan. There have been no significant changes in the type of coverage since that date. All financial 
activities of the plan are included in the financial statements of the Agency. The RHIF does not issue a separate 
financial report. 

Funding Policy 

The Agency currently pays for other postemployment benefits on a pay-as-you-go basis. The unfunded liability is not 
required to be funded, only that the unfunded accrued liability is accounted for and in compliance in meeting its 
Annual Required Contribution ("ARC"). However, ifthe liability is funded, assets must be transferred to a qualifying 
irrevocable trust or equivalent arrangement for the exclusive benefit of plan members and must be protected from 
creditors. At this time, there is no New York State statute providing organizations with the requisite authority for 
establishing another postemployment benefits trust. Therefore, these financial statements are presented on a pay-as-you
go basis until a funding mechanism is authorized for municipalities by New York State statute. For the years ended 
December 3 1, 2017 and 2016, the Agency made contributions to the plan amounting to $21,112 and $22,0 II, 
respectively. As of December 31, 2017 and 2016, the Agency had funds set aside in a separate cash account 
amounting to $904,753 and $924,717 respectively to fund future obligations. 

Annual OPEB Cost and NetOPEB Obligation 

The Agency's annual other postemployment benefit (OPEB) cost (expense) is calculated based on the annual required 
contribution of the employer (ARC), an amount actuarially determined. The ARC represents a level of funding 
that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial 
liabilities (or funding excess) over a period not to exceed thirty years. The following table shows the components of 
the Agency's annual other postemployment benefits, the amount actually contributed to the plan, and changes in the 
Agency's net OPEB obligation to RHIF for the years ended December 31st: 
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Note 11- Other Postemployment Benefits ("OPEB") (continued) 

Annual OPEB Cost and Net OPEB Obligation (continued) 

2017 2016 

Annual required contribution $ 91,242 $ 91,242 

Interest on net OPEB obligation (5,088) (8,816) 
Adjustment to annual required contribution 8,166 14,149 
Annual OPEB cost (expense) 94,320 96,575 
Contributions made (21,112) (22,011) 
Increase (decrease) in net OPEB obligation 73,208 74,564 
Net OPEB obligation - beginning of year 822,957 748,393 

Net OPEB obligation - end of year $ 896,165 $ 822,957 

The Agency's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 
obligation for 2017 and the two preceding years were as follows: 

Year Ended 
12/31/2015 
12/31/2016 
12/31/2017 

Annual 
OPEB Cost 
$ 12,243 

96,575 
94,320 

Funded Status and Funding Progress 

Contribution 
$ 19,420 

22,011 
21,112 

Percentage 
of Annual OPEB 
Cost Contributed 

158.6% 
22.8% 
22.4% 

Net OPEB 
Oblhration_ 

$ 821,131 
822,957 
896,165 

As of January 1, 2016, the most recent actuarial valuation date, the actuarial accrued liability for benefits (AAL) was 
$1,115,628 resulting in an unfunded actuarial accrued liability (UAAL) of $1,115,628. The required schedule of 
funding progress can be found immediately following the notes, in required supplementary information, and presents 
trend information about whether the actuarial value of plan assets is increasing or decreasing over time relative to the 
actuarial accrued liability for benefits. 

Actuarial Methods and Assumptions 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions 
about the probability of occurrence of events far into the future. Examples include assumptions about future 
employment, mortality and the healthcare cost trend. Amounts determined regarding the funded status of the plan 
and the annual required contributions of the employer are subject to continual revision as actual results are 
compared with past expectations and new estimates are made about the future. 

Projections of benefits for financial reporting purposes are based on the types of benefits provided under the 
terms of the substantive plan at the time of each valuation and on the pattern of sharing of costs between the 
employer and plan members to that point. The projection of benefits for financial reporting purposes does not 
explicitly incorporate the potential effects of legal or contractual funding limitations on the pattern of cost sharing 
between the employer and plan members in the future. The actuarial methods and assumptions used include 
techniques that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities, consistent 
with the long-term perspective of the calculations. 
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Note 11- Other Postemployment Benefits ("OPEB") (continued) 

Actuarial Methods and Assumptions (continued) 

In the January 1, 2016 actuarial valuations, the liabilities were computed using the Actuarial cost method: 
Projected Unit Credit Method with linear proration to decrement. The actuarial assumptions utilized a discount rate 
of 5.0% - the rate represents the expected long-term rate of return for high liquidity investments. The valuation 
assumes a 9.0% healthcare cost trend for 2017, with an ultimate medical trend rate of 5% to be reached in 2025. 

Retirement rate: Each general employee is assumed to retire at age 61 or upon meeting the minimum age/service 
requirement, whichever is later. If the employee is currently over the age of 61 and he has met the minimum 
age/service requirement, he is assumed to retire immediately. 

Mortality: RPH-2015 Mortality Table is created from RPH-2015 mortality table with eight years of MP- 2014 
mortality improvement backed out and projected to 2015 using MP-2015 improvement scale. 

Amortization method: Level dollar over 20 years based on an open group. 

Turnover rate: Assumption used to project terminations (voluntary and involuntary) prior to meeting minimum 
retirement eligibility for retiree health coverage. The rates represent the probability of termination in the next 12 
months. 

25 6.80% 
35 3.20% 
45 1.60% 

Note 12- Restatement of Prior Year Net Position 

The Agency's net position as of January 1, 2016 has been restated to reflect its New York State & Local 
Retirement System contribution made after the March 3 1, 2016 measurement date as required by GASB Statement No. 
68, Accounting and Reporting for Pension -Amendment to GASB Statement No. 27 and GASB Statement No. 71, 
Pension Transition for Contributions Made Subsequent to the Measurement Date, an Amendment to GASB 
Statement. No. 68. Also, the Agency's net position as of January 1, 2016 has been restated to reflect a three-month 
prepayment of the New York State & Local Retirement System prior year end and to reflect receivables for compliance 
fees. 

As a result, the Agency's January 1, 2016 net position was increased by $74,471 as follows: 

Net position, as originally reported $ 3,519,537 

Contribution made subsequent to the 

measurement date 16,478 
Annual compliance fee receivable 52,500 
Prepaid expense 5,493 

Net position, as restated $ 3,594,008 

-24-
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SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

The Agency is subject to litigation in the ordinary conduct of its affairs. Management does not believe, 
however, that such litigation, individually or in the aggregate, is likely to have a material adverse effect on the 
financial condition of the Agency. 

Note 14- New Pronouncements 

The following statements have been issued by the GASB and are to be implemented in future years, as applicable: 

Statement No. 75, "Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions", 
which outlines reporting by governments that provide OPEB to their employees and for governments that finance 
OPEB for employees of other governments. The requirements of this Statement are effective for reporting periods 
beginning after June 15, 2017. 

Statement No. 82, "Pension Issues -An Amendment of GASB Statements No. 67, 68 and 73", is to be implemented 
over multiple years. The objective of this Statement to be implemented in the future is to address issues regarding 
the selection of assumptions and the treatment of deviations from the guidance in an Actuarial Standard of Practice 
for financial reporting purposes. In those certain circumstances, the requirements for the selection of assumptions 
are effective for that employer in the first reporting period in which the measurement date of the pension liability is 
on or after June 15, 2017. 

Statement No. 85, "Omnibus 2017", was issued to address practice issues identified in the implementation and 
application of certain GASB Statements. It addresses a number of topics including, but not limited to: blending 
component units, goodwill, fair value measurement and applications, and postemployment benefits such as pension 
and other postemployment benefits. The requirements of this Statement are effective for reporting periods 
beginning after June 15,2017. 

Statement No. 87, "Leases", establishes accounting and financial reporting of leases. It requires the recognition of 
certain lease assets and liabilities for leases that were previously classified as operating leases. For leases with terms 
in-excess of 12 months, the Statement requires the leases to recognize a lease liability and an intangible right-to-use 
lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources. The 
requirements of this Statement are effective for reporting periods beginning after December 31, 2019. 

The Agency is currently evaluating the impact of the above pronouncements. 
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REQUIRED SUPPLEMENTARY INFORMATION 
Other Than Management's Discussion and Analysis 



Actuarial 

SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
SCHEDULE OF FUNDING PROGRESS FOR OTHER POST-EMPLOYMENT BENEFITS 

December 31, 2017 and 2016 

Actuarial Actuarial 
Value of Accrued Unfunded 

Year Assets Liability (Overfunded) Funded Covered 
Valuation Date Ending (AVA) (AAL) AAL(UAAL) Ratio Payroll 

1/l/2016 2016 

1/1/2013 2013 

1/l/2010 2010 

1/1/2007 2007 

11112006 2006 

1,115,628 1,115,628 

821,131 821,131 

863,313 863,313 

781,461 781,461 

842,636 842,636 

See independent auditors' report 
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0.00% N/A 

0.00% N/A 

0.00% N/A 

0.00% N/A 

0.00% N/A 

UAALasa 
percentage 
of Covered 

Payroll 

N/A 

N/A 

N/A 

N/A 

N/A 



SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY 

December 31, 2017 and 2016 

NYSERS 2017 2016 2015 2014 

Agency's proportion of the collective net pension 
liability 0.0012730% 0.0006362% 0.0015327% 0.0016076% 

Agency's proportionate share of the collective 
net pension liability $ 119,610 $ 102,117 $ 51,777 $ 72,645 

Agency's covered-employee payroll $ 444,180 $ 444,180 $ 252,313 $ 379,236 

Agency's proportionare share of the collective net 
pension liability as a percentage of its covered 
employee payroll 

Plan fiduciary net position as a percentage of the 
total pension liabilty coming from plan 

Note- amounts presented were determined as of the System's 
measurement date of March 31st 

26.93% 

94.70% 

See independent auditors' report 
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22.99% 20.52% 19.16% 

90.68% 97.95% 97.20% 



Contractually required contribution 

Contributions in relation to the 
contractually required contribution 

Contribution deficiency (excess) 

Agency's covered payroll 

Contributions as a percentage of 
covered payroll 

SUFFOLK COUNTY INDUSTRIAL DEVELOPMENT AGENCY 
SCHEDULE OF PENSION CONTRIBUTIONS 

December31,2017 and2016 

NYSERS 
Years Ended December 31, 

2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 

$ 63,043 $ 51,861 $ 39,169 $ 68,073 $ 72,425 $ 66,728 $ 47,333 $ 32,063 $ 20,372 $ 26,423 

63,043 51,861 39,169 68 073 72,425 66,728 47,333 32,063 20,372 26,423 -
$ - $ - $ - $ - $ - $ - $ - $ - $ - $ 

$ 434,736 $ 443,215 $ 413,579 $ 266,690 $ 405,729 $ 388,890 $ 331,288 $ 318,407 $ 308,113 $ 308,072 

14.50% 11.70% 9.47% 25.53% 17.85% 17.16% 14.29% 10.07% 6.61% 8.58% 

See independent auditors' report 
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